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Agenda ltem 1
EASTBOURNE

Borough Council

lkv-q

Working in partnership with Eastbourne Homes

Cabinet
Minutes of meeting held remotely on 15 July 2020 at 2.00 pm

Present:

Councillor David Tutt (Chair)

Councillors Stephen Holt (Deputy-Chair), Margaret Bannister, Jonathan Dow,
Alan Shuttleworth, Colin Swansborough and Rebecca Whippy

Officers in attendance:

Robert Cottrill (Chief Executive), Homira Javadi (Chief Finance Officer), lan
Fitzpatrick (Deputy Chief Executive and Director of Regeneration and Planning),
Philip Evans (Director of Tourism & Enterprise), Tim Whelan (Director of Service
Delivery), Becky Cooke (Assistant Director for Human Resources and
Transformation), Peter Finnis (Assistant Director for Corporate Governance), Jo
Harper (Head of Business Planning and Performance), Mark Langridge Kemp (Head
of Property, Delivery and Compliance), Millie McDevitt (Performance and
Programmes Lead) and Simon Russell (Committee and Civic Services Manager)

Also in attendance:

Councillor Robert Smart (Shadow Cabinet Member)

72 Minutes of the meeting held on 3 June 2020

The minutes of the meeting held on 3 June 2020 were submitted and
approved and the Chair was authorised to sign them as a correct record.

73  Apologies for absence
None were reported.

74 Declaration of members' interests
Councillor Holt declared a personal interest in agenda item 8 (Recovery group
update) as an employee of the Business Improvement District and Director of
Chamber of Commerce. He remained in the meeting and took part in
discussions.

75 Financial assessment of Covid-19 update

The Cabinet considered the report of the Chief Finance Office updating them
on the financial impact of Covid-19 and associated budgetary implications.

1
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15 July 2020 2 Cabinet

76

Visiting member, Councillor Smart, addressed the Cabinet on this item.

The report detailed that Covid-19 was currently estimated to leave the council
facing a budget deficit of around £9.9 million for the financial year and this
projection was under regular review.

The council had to date received emergency funding of £1.09 million from the
government for their response to Covid-19. The government had announced
further help for local authorities and the council was awaiting further
information.

The Chief Executive advised that the impact of Covid-19 and future
uncertainty around the potential of a second wave meant that it was unlikely
that the council’s theatres would re-open before the middle of next year.
Colleagues would be consulted shortly to put resources in place to ensure the
future culture, theatre and leisure offer from the council was sustainable.
Resolved (Non-key decision):

(1) To note the initial financial impact of Covid-19 and associated vulnerability
of the authority’s budget.

(2) To note the assumptions being made about the ongoing financial impact of
Covid-19.

Reason for decisions:

The Council’s response to Covid-19 has been and continues to be fast paced.
Budgetary assumptions are liable to change and are only given as an
indication. This report provides a position statement at this time to keep
Cabinet informed.

Recovery group update

The Cabinet considered the report of the Director of Tourism and Enterprise
informing them and seeking their support for the initiatives recommended and

facilitated by the Eastbourne Recovery Group.

Thanks were conveyed to the cross party Recovery Group and wider
community for the work undertaken thus far.

Councillor Holt declared a personal interest in this item. He remained present
and took part in discussions during this item.

Resolved (Non-key decision):
Cabinet is recommended to note the report and in particular;

(1) The work to establish a PPE Buying Consortium.
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15 July 2020 3 Cabinet

77

(2) The East Sussex Colleges Group Million Pound Pledge to provide
accredited Level 1 and Level 2 qualifications.

(3) Providing an online shopping platform for independent businesses in
Eastbourne.

(4) Development of a COVID Ready Quality Standard.
(5) Development of a Love Eastbourne destination marketing campaign.
Reason for decisions:

The Covid-19 pandemic and associated lockdown has resulted in a significant
downturn in the local economy, especially on the tourism and retail sectors
and has had a subsequent impact on local people. This report sets out what
actions are being taken by the Recovery Group in Eastbourne, including
representation on the group by Eastbourne Borough Council.

Corporate performance - quarter 4 - 2019/20

The Cabinet considered the report of the Deputy Chief Executive and Director
of Regeneration and Planning, considering the Council’s progress and
performance in respect of key projects and targets for the fourth quarter of the
year, as detailed at Appendix 1 to the report.

It was detailed in the report that performance outturn had been affected to a
degree at the end of the performance quarter due to the Covid-19 pandemic
however services for the most part were able to maintain their performance
levels. The Cabinet welcomed a number of performance achievements during
the quarter and the year including answering 87% of calls to the contact
centre within 60 seconds and processing of disabled facilities grants, benefit
claims and planning applications.

The Cabinet conveyed thanks to all staff for their work across the Council for
the year and in their extraordinary response during Covid-19. Headline
achievements as part of the Council’s response were detailed in the report.
Resolved (Non-key decision):

To note progress and performance for Quarter 4.

Reason for decision:

To enable Cabinet members to consider specific aspects of the Council’s
progress and performance.
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15 July 2020 4 Cabinet

78 Downland Whole Estate Plan Approval

The Cabinet considered the report of the Deputy Chief Executive and Director
of Regeneration and Planning seeking their agreement to adopt the final
Downland Whole Estate Plan and prioritisation of possible future projects.

Councillor Dow stated that engagement with stakeholders will take place
throughout the process. Cabinet expressed their thanks and appreciation to
the Trustees of the Countryside Centre for their work over the years.

Reason (Non-key decision):

(1) To agree the adoption of the Downland Whole Estate Plan, as attached at
Appendix A to the report, noting the summary of main changes to the
document outlined at Appendix B to the report

(2) To agree prioritisation of future possible projects outlined within the
Downland Whole Estate Plan, as attached at Appendix C to the report.

(3) To agree that initial work should focus on changes to the Beachyhead
Countryside Centre and re-purposing redundant farm buildings at Black Robin
Farm to reflect the Downland Whole Estate Plan priorities, subject to a
business case.

Reason for decisions:

Public consultation on the Downland Whole Estate Plan has completed and

the Plan is now in its final form. The Plan requires formal adoption by the
Council prior to endorsement by the South Downs National Park Authority.

The meeting ended at 3.05 pm

Councillor David Tutt (Chair)
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Agenda Item 7

Report to: Cabinet

Date: 16 September 2020

Title: Recovery and Reset Programme

Report of: Robert Cottrill, Chief Executive

Cabinet member: Cllr David Tutt, Leader of the Council

Ward(s): All

Purpose of report: To set out the reasons for, and purposes of, the Recovery

and Reset Programme to address the financial and
organisational challenges faced in light of the Covid-19
pandemic and resultant economic climate.

Decision type: Key

Officer (1) Cabinet to agree the Recovery and Reset Programme,

recommendation(s): described in this report, including governance
arrangements as set out at paragraph 4.1 of the
report.

(2) Cabinet to note the formal notification process with
the Ministry of Housing, Communities and Local
Government, as set out in section 2 of the report

(3) Cabinet to endorse those measures taken to date,
details of which are set out in paras 3.3 — 3.5 of the
report.

(4) Cabinet to agree to establish a cross party Board
comprising members from Eastbourne Borough
Council and Lewes District Council to oversee the
programme.

(5) Cabinet to agree that the Chief Executive, taking
advice from the Board set out above and in
consultation with Leaders of the Councils, be given
delegated powers to oversee and progress the
Recovery and Reset Programme and for tasking
individual Corporate Management Team postholders
with the delivery of identified workstreams within it.

(6) That further update reports on the progress of the

Recovery and Reset Programme be provided on a
regular basis.

Page 9



Reasons for The Recovery and Reset Programme provides a structured
recommendations: and accountable approach for delivering the level of

significant organisational change needed to respond to
current challenges.

Contact Officer(s): Name: Jo Harper

Post title: Head of Business Planning and Performance
E-mail: jo.harper@lewes-eastbourne.gov.uk
Telephone number: 01273 085049

11

1.2

1.3

1.4

Introduction

This report sets out the purpose of the Recovery and Reset Programme,
explaining how it will address the financial and organisational challenges faced
in light of the Covid-19 pandemic and resultant economic climate. This follows
previous reports to Cabinet earlier this year on; the Council’'s Response to
Covid-19 (3 June), Initial Financial Assessment of Covid-19 (3 June), Financial
Assessment of Covid-19 Update (15 July) and Recovery Group Update (15
July).

Prior to the Covid-19 pandemic, the council had set a challenging financial but
realistic budget for the current financial year as a result of various factors,
including the end of government funding, sharp increases in demand for
essential services particularly housing and homelessness, economic uncertainty
and the significant support and investment the Council has undertaken to
support the local economy. The budget set for this financial year (2020/21)
included a requirement to achieve challenging savings and additional income
targets of £6.967m.

The Covid-19 pandemic and associated lockdown has significantly affected the
council’s financial position. As has been set out in previous reports, the
council’s ability to generate income through its tourism offer, through its
investments and through other fees and charges has been massively reduced.
Alongside this, the council has had to undertake activities in response to Covid-
19 which were not budgeted for and have put further pressure on the financial
situation. In addition, many of the savings and income targets which were a
budget requirement of the current year will not now be achievable in full due to
the economic downturn.

There has been some welcome support from central government to offset the
council’s additional expenditure and loss of income. However, it is clear that this
will not be sufficient to bridge the budget gap, as is demonstrated in the Medium
Term Financial Strategy report found elsewhere on this agenda. The last
submission to the Government identified the cost of Covid-19 to EBC to be
Cc£10m beyond the savings and income already achieved. The grants received
from Government so far total £1.3m plus other initiatives such the partial
recovery of income. Although further government support is expected (see
section 2 below), this will only be part of a much wider change to the way the
Council operates.
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1.5

2.1

2.2

2.3

3.1

It has become clear that there needs to be a fundamental reset of the council’s
plans, and budgets to respond to this challenging situation. This reset will be
undertaken at pace, in order to achieve a balanced budget position for the
current year, as well as for the medium and long-term. Given that the economic
impact of the pandemic will last into the next few years, the way the Councll
delivers its services will also need to adapt to ensure the they are sustainable
and resilient in the long term. The changing needs of residents and how they
interact with the council will also need to drive future delivery. The Recovery
and Reset Programme has been established to respond to these factors and
deliver appropriate organisational change.

The Financial Context

Local authority finances throughout the country have been affected by Covid-19
and this has been particularly significant for district and borough councils. The
impacts are yet to emerge fully, but the pace and scale of the impact is highly
likely to be significant. Like many authorities, the council has a significant
reliance on its locally generated fee and receipts income. With its economy
largely driven by tourism and leisure services, where the financial impact is the
deepest and pace of recovery very slow, the council projects a gap of £10m
including significant shortfalls in income levels for 2020/21.

As part of a range of measures designed to mitigate and manage the financial
impacts of Covid-19, including the Recovery and Reset Programme, the Council
is engaging directly with the Ministry of Housing, Communities and Local
Government (MHCLG).

In recognising that Councils across the country have been affected and that
some may need additional temporary funding, MHCLG has introduced a formal
notification process for those local authorities that request further support to deal
with the financial impacts of the pandemic. Eastbourne Borough Council’s
historic and anticipated future reliance on tourism related income (which, pre-
covid had income for the year forecast at around £5.4m) is such that it is in a
more vulnerable position than some authorities. In addition, measures to deal
with the marked increase in demand for housing and from homeless
households, reported to Cabinet on a regular basis, has had a negative impact
on the Council’s finances, estimated at around £2m. The Council has also
invested significantly to underpin the local economy such as the transformation
and revenue support for Devonshire Park in preparation for its full re-opening.
The closure of the theatres, the collapse of the conference industry and resulting
loss of income due to the pandemic has delayed the implementation of the
Devonshire Park Business Plan. In this context and the wider economic
downturn, it is considered prudent to make use of this new notification process
to underscore the unique factors affecting the council’s position. This was
undertaken in August and discussions are ongoing with MHCLG.

Recovery and Reset Programme

The purpose of the Recovery and Reset Programme is to address the council’s
financial challenges in a sustainable way to ensure delivery of the following
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objectives;

- A sustainable service delivery model to adapt to the needs of residents and
businesses as a result of the pandemic.

- A balanced budget

- A sustainable Medium Term Financial Strategy

- No on-going reliance on reserves to support revenue budgets

- An affordable Capital Programme

- A continued focus on the Corporate Plan priorities, recognising that these
may need to be revisited in light of resource limitations

The programme has been designed to deliver these objectives through a variety
of projects and interventions falling under four main pillars; best use of digital,
reshaping delivery, best use of assets, and restart. The programme builds on
what we have learned through recent months and the organisation’s proven
ability to flex and rapidly adapt to changing situations.

Good progress has been made already to start addressing the challenges, whilst
also tackling the fall-out of the past few month’s pressures on the council.
Members will recall from previous reports that a tactical officer team was set up
in March 2020 to oversee the emergency during the lock down period. The
focus at that stage was on;

- Establishing a Community Hub drawing together a council helpline with
voluntary and community organisations to ensure local people were
supported, particularly with regard to accessing food and essential
medication.

- Working with local foodbanks and providing additional food stocks to meet
local needs

- Ensuring additional government grants to local businesses were
administered quickly and effectively

- Keeping council staff safe whilst ensuring services could continue to be
provided to customers

- Enabling remote working, including remote council meetings

- Keeping local people informed

With the easing of lockdown, a Tactical Restart Team (TRT) was established to
steer the council’s emergence from the lockdown period. This group has
coordinated the council’s work to gradually restart those areas of activity which
had to stop during lockdown or which needed to change to co-exist with Covid-
19. This has been done cautiously and carefully, being mindful that plans may
have to change in light of any Covid-19 resurgence. Focus of the group has
been in the following areas;

- Recovery — with particular attention to the local economy, the restart of
tourism and welfare issues continuing to affect local residents

- The health and safety of staff, tenants and customers

- Covid-safe service delivery mechanisms, including re-introducing some
limited face-to-face contact with customers

- How buildings and processes need to be reconfigured to ensure staff and
customers are protected

- Continuing to support and enable staff as they work, in the main, from home
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3.5

3.6

- Preparing for a resurgence of Covid-19 cases and related service demands,
should this occur

- Undertaking an analysis of lessons learned during lockdown to improve
future resilience (a summary of which is reported elsewhere on this Cabinet
agenda)

- Continuing to keep local people, and staff, informed and reassured

- Tracking the costs of Covid-19 to the council

Through TRT, given the clear financial challenges ahead, the following particular
pieces of work have been progressed at pace over recent months, in
consultation with Cabinet Members;

a) Establishing the Workplace 2021 programme, the purposes of which are;

o Create clarity, direction and structure for staff on the council’s new “reality”
— including a blueprint for what we do, how we do it and from where we do
it

o Implement further efficiencies and take advantage of technology to
support new ways of working and use of data

b) Redesign of the Tourism and Enterprise service to re-shape it in response
to current limitations caused by the pandemic

c) Areview of assets to determine a schedule for retention, transferal and
/or disposal in line with corporate priorities and future requirements

d) Channel shift — increasing the council’s transactional on-line offer to make
services more resilient through periods of lockdown, as well as
increasing efficiency

The projects listed above, together with a number of other key work-streams,
form the overall Recovery and Reset Programme. As well as addressing the
financial and organisational challenges going forward, the programme also has a
focus on ensuring the council remains equipped to deal with a Covid-19
resurgence, should this occur. It has been designed to be flexible, responsive
and to allow for any external changes that may occur to be accommodated
whilst making the organisation more resilient. The programme is structured
within 4 pillars,

Pillar 1: Best use of Digital

This builds on existing work-streams to ensure we maximise use of technology
to bring about efficiency by automation, responding to customer demand for self-
service options and further aligning systems and processes between LDC and
EBC.

Pillar 2 : Reshaping Delivery

A key part of this pillar is the Workplace 2021 programme (W21) which will
address the council’s future office and community contact provision and the
ways of working to respond to the new context within which we work. As the
needs of customers change, how council services are shaped to respond to
them will need to change too. Following a reshaping of the tourism and
enterprise team, and introduction of a newly shaped customer resolution team,
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4.1

other relevant areas will be reshaped to reflect future customer and business
demand and need.

Pillar 3 : Best Use of Assets

All of the council’s assets will be reviewed, in light of future requirements. This
will then lead to a revision both of the capital programme and the commercial
investment strategy to ensure these are in line with the council’s future strategic
direction. This pillar will also consider the future governance options for
Devonshire Park.

Pillar 4 : Restart

This pillar will continue the work started as the council came out of lockdown,
looking to aid the recovery of the borough through economic development work,
supporting tourism and working with other agencies to ensure the welfare of
local people experiencing hardship due to Covid-19. There will also be a
continued focus on keeping staff and customers safe and ensuring that services
can continue to be delivered throughout the pandemic, including during any
further resurgence or lockdown.

A fuller description of the programme objectives can be found at Appendix A.
Programme Governance

The programme has been designed to be delivered at pace, in order to ensure
the council’s resilience going forward. It is proposed that a new cross party
Member Board be established to oversee the Programme comprising members
from both EBC and LDC. The aim of this Board would be to provide guidance
and more detailed oversight of the Programme and would meet more frequently
than formal Cabinet meetings to ensure that pace and direction are set and
agreed by members. CMT will act as the Programme Board focussed on
delivery. A proposed governance structure is set out below;

[ LDC Cabinet ] [ EBC Cabinet ]

Joint Member
Board

1

CMT

1

[ R&R Delivery Board ]

T

w21 Digital Reshaping T Restart
programme projects delivery ssets projects projects

rojects
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5.1

5.2

6.1

6.2

7.1

7.2

8.1

9.1

Programme Delivery

This is a large programme which will require a significant level of organisational
change to deliver. To this end, as would be expected for any programme of this
size and complexity, it will be necessary to invest in dedicated, time-limited
programme management resource to support the work. The resource
requirements for this will be further formulated as the programme is established.

Each part of the programme will be supported by a lead officer at Senior
Managers Forum level in the organisation, brought together in regular Delivery
Board meetings. Oversight of the programme at officer level will be undertaken
by CMT.

Performance management

A dashboard style report will be established to provide reports to CMT regarding
the progress of each of the projects. This will track the achievement of project
actions as well as flagging any strategic issues and risks. Progress towards the
achievement of savings targets will also be tracked and reported regularly.

Regular reports will be prepared for the Joint Member Board and for Cabinet to
update on progress and outcomes.

Consultation, communication and engagement

The programme is likely to result in significant changes, learning from our
experience of adapting quickly during the Covid-19 pandemic, using information
from residents and businesses on how they want to access our services and
ultimately impacting both customers and council staff. As a result, it will be
necessary to undertake a range of consultation and engagement activities (both
internal and external) as the programme progresses. Details of these will be
reported at an appropriate time.

Given the wide ranging changes likely, a communications plan will be developed
to sit alongside the programme. This will ensure timely communications to our
residents and partners on matters that will affect them. Internal communications
with staff and Councillors will also be undertaken on a regular basis throughout
the programme.

Corporate plan and council policies

The Programme has been developed being mindful of the priorities set out in the
council’s Corporate Plan for 2020-2024. Although it is set out within the
Programme purpose (see para 3.1) to have a ‘continued focus on the Corporate
Plan priorities’, Cabinet should note that the level of financial pressure on the
council may mean that a further review of Corporate Plan priorities, to ensure
that the level of ambition articulated remains realistic.

Financial appraisal

The recommendations from this report have no immediate direct financial
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10

10.1

11

111

12

12.1

13

13.1

implications. However, the priorities within the Recovery and Reset Programme
are to address the financial and organisational challenges faced in light of the
Covid-19 pandemic and resultant economic climate. As the Recovery and
Reset Programme progresses and gets adopted it is likely that existing
resources and budget will need to be redirected and refocused towards the
programme outcomes. Other cross party Board proposals will be covered within
the Council Medium Term Financial Strategy and all future budget proposals will
be subject to the usual democratic and scrutiny process.

Legal implications

As is made clear in the report, this programme has been designed to be
delivered at pace, for which reason it is recommended that Cabinet gives the
Council’'s Chief Executive delegated powers to progress and oversee it. It is
intended that the programme will be a standing item on both CMT and Cabinet
agendas.

In addition, it is recommended that the governance structure include a cross —
party, cross-authority member Board, the purpose of which will be to give
guidance and act as a sounding board for officer proposals, as well as providing
member oversight in the period between Cabinet meetings.

Eastbourne and Lewes councils are already in the process of establishing a
cross —party Joint Staff Advisory Committee, sign off for which is to be formally
approved at forthcoming full Council meetings (Lewes 17 Sept; Eastbourne 18
Nov). This Advisory Committee will contain the portfolio holder responsible for
staff matters at each authority. It is suggested that the membership could be
augmented by including the Leader at each council in order to meet in the
capacity of the Recovery and Reset Joint Member Board.

Of course, should it be preferred, an additional, new cross—party joint member
board can be created for this purpose.

Risk management implications

The risks within this programme will be regularly assessed and managed as part
of the programme and project management activities. Significant risks will be
reported to CMT, along with mitigation plans to deal with them.

Equality analysis

An equality analysis will be undertaken for each project within the programme
and the outcomes will be reported to CMT.

Environmental sustainability implications
A number of the projects within the programme have sustainability implications.
These implications will be considered as the detailed project plans are

established for each project, being mindful of the councils’ stated objective, as
set out in the Corporate Plan, of achieving net carbon zero by 2030.
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Appendices

Appendix A - Objectives of the Recovery and Reset Work-streams
Background papers

Cabinet report - Council’'s Response to Covid-19 (3 June)

Cabinet report - Initial Financial Assessment of Covid-19 (3 June)

Cabinet report - Financial Assessment of Covid-19 Update (15 July)
Cabinet report - Recovery Group Update (15 July)
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Appendix A

Objectives of the Recovery and Reset Work-streams

Pillar Project Objective
Best use of Digital Cx housing A new IT system for housing to increase efficiency and enable
system self service
GDPR Improving our management, retention and disposal of

documents

Digital democracy

Deliver a fully digital democratic process for council meetings

Officer self service

Enhanced levels of self-service functionality within council back-
office operations including finance, HR, Payroll etc

Artificial
Intelligence / Bots

Deliver an approach for the councils to achieve efficiencies
through Al/Bots

Single R&B
system

A single revenues and benefits system across the councils to
increase efficiency

Reshaping Delivery

Workplace 2021
Programme

Implement a new operating model that responds to the
challenges we face

Reshape for future
delivery

New delivery models including ; EBC tourism and enterprise,
customer resolution team, and other service areas

Companies

To ensure the council owned company structure is fit for
purpose and meets future organisational needs

Best use of Assets

EBC Devonshire
Park Review

To consider future governance options for Eastbourne
Devonshire Park

Asset review and
disposal

To agree which council buildings will be retained, transferred
and /or disposed in line with corporate priorities and future
requirements, and then to dispose of relevant assets in line
with the asset review to generate appropriate capital receipts

Commercial
investment review

A future-proof commercial investment portfolio and strategy

Capital
Programme review

A sustainable capital programme

Restart

Recovery
(economy, tourism
and welfare)

Aiding the recovery of the district/borough through economic
development work, supporting tourism and working with other
agencies to ensure the welfare of local people experiencing
hardship due to Covid-19

Health and Safety
and Business
Continuity

Ensuring staff and customers are safe and that services can
continue to be delivered throughout the pandemic, including
during any further resurgence or lockdown
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Agenda Iltem 8

Body: Cabinet
Date: 16 September 2020
Subject: Provisional revenue and capital outturn 2019/20
Report of: Chief Finance Officer
Cabinet member: Councillor Stephen Holt, Cabinet member for financial
services
Ward(s): All
Purpose of the To update Members on provisional outturn for 2019/20.
report:
Decision type: Key
Recommendation: Cabinet is recommended to :
i) Endorse the provisional outturn for 2019/20.
i) Approve the transfers from/to reserves as set out in
section 4.2.
Reasons for To enable Cabinet members to consider specific aspects of
recommendations: the Council’s financial performance for 2019/20.
Contact: Homira Javadi: Chief Finance Officer

Tel: 01323 415512 or email
Homira.Javadi@lewes-eastbourne.gov.uk

1.0 Background

1.1 All local authorities have a legal duty to produce annual accounts, in support of
openness and accountability. The Statement of Accounts were completed and
signed off by the Chief Finance Officer on 27" July 2020. The audit of accounts
by Deloitte LLP is currently underway and for information the draft Statement
itself is freely available on the Council’s website.

1.2 This report provides Cabinet with an update on the provisional outturn and seeks
endorsement for certain matters. The Council’s financial performance is integral
to its service performance overall.

2.0 Provisional Revenue Outturn: Summary

2.1 A summary of the revenue outturn position for the main service accounts of the
Authority is set out below.
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Revised Provisional (Under) /

Budget Outturn Overspend
Position
£000’s £000’s £000’s
Housing Revenue Account (HRA) 608 64 (544)
General Fund 13,342 13,342 -
3.0 Housing Revenue Account (HRA)
3.1 The Housing Revenue Account was underspent in last year by approximately

£544K when compared to the revised budget.

3.2 A summary of the HRA provisional outturn is included at Appendix A.
3.3 Discounting any notional and presentational variances, the main variances are
as follows:
Variance
£000’s
Reduced revenue funding of capital expenditure (680)
Reduced contribution to bad debt provision (226)
Reduction in supervision and management costs (76)
Underspend on under occupation incentives (57)
Net increase in gross income 30
Additional depreciation charges 66
Increased contribution to earmarked reserves 379
Other minor variances 20
Total Variances (544)
4.0 General Fund
4.1 Revenue Outturn

41.1 The 2019/20 financial year saw significant challenges in the last month with the
impact of Covid-19 pandemic and associated lockdown. This has had an impact
on the outturn position as a result of additional emergency spending and losses
of income across many service areas. Income was down some £250k on the
previous year in March.

4.1.2 Overall net expenditure was £253k above the revised estimate which has been
met from additional transfers from reserves. Details of key variances are set out
in4.1.3.
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4.1.3
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General Eund Original Revised Actual Variance
Budget Budget
£000’s £000’s £000’s £000’s
Corporate Services 4,764 4,672 4,221 (451)
Service Delivery 4,947 5,492 5,016 (476)
Regeneration and Planning (298) 312 803 491
Tourism and Enterprise 3,496 4,349 4,320 29
Other Income and Expenditure 151 151 0 (151)
Service Total 13,060 14,976 14,360 (616)
Capital Financing 1,763 530 1,382 852
Total Expenditure 14,823 15,506 15,742 236
Transfers to/(from) Reserves (1,277) (2,164) (2,400) (236)
Budget Requirement 13,546 13,342 13,342 0
Council Tax (8,637) (8,637) (8,637) 0
Business Rates (4,594) (4,313) (4,313) 0
Government Grants (315) (392) (392) 0
Total Funding (13,546) (13,342) (13,342) 0
The main variances are also set out in the following table.

Analysis of Major Variances Variance

£000’s
Corporate Services
ICT net savings (223)
ICE Income (197)
Doro Income (166)
Insurance savings (83)
Elections (funded from General Fund Reserve) 110
Treasury Management — additional brokerage and commission costs, 45
plus reduced interest charged to HRA
Additional Pension costs 25
Net Covid-19 direct costs 21
Service Delivery
Additional transfer from EHL (275)
Housing Benefits — overall net credit against revised estimate (263)
Customer Contract Team savings (mainly staffing) (119)
Car Parking — net additional income and underspend on equipment (65)
Crematoria — income shortfall against revised estimate 59
Neighbourhood First Team — additional staffing costs following transfer 74
of Facilities Team from Estates (see saving below)
Deposit Loan Scheme — increase in bad debt provision required 34



4.1.4

4.1.5

4.1.6

4.2

42.1

DFG Funding Reallocation — increased applications processed in 85
respect of DFG’s resulting in reduced funding

Regeneration & Planning

Estates & Property — reduced operational building costs and staff (247)
savings following the transfer of the Facilities Team to Neighbourhood

First

Investment Properties — reduced rental income, £200K of which relates 324
to Victoria Mansions

Development Control - increased agency costs 133
Housing Delivery Team — shortfall on cost recovery linked to delays on 189

housing capital schemes
Tourism & Enterprise

Events — net saving on staffing and other expenses (145)
Heritage and TIC’s net underspending (92)
Sports Delivery contract savings (85)
Catering — additional cost and under achievement on income targets 148
Seafront — shortfalls in income and increased wages costs 139
Capital Financing

Investment Income — Additional interest generated (212)
External Interest Payments (see 4.1.5 below) 1,383
Capital Financing — reduced minimum revenue provision & revenue (319)

funding of capital

Transfers to/(from) Reserves — See section 4.2 for details

Additional transfers to /(from) Reserves (236)
Other minor net overspends 104

One of the main variances within capital financing relates to increased borrowing
costs of £1.383M. The additional costs were originally budgeted to be met from
additional income from the investments associated with the schemes funded
from borrowing. However, due to the negative impact of the economic downturn
the planned income was not generated resulting in an additional cost to the
Council.

The initial direct cost of Covid-19 for food parcels, additional staff costs,
equipment etc came to £85K and was partly offset by the £64K Government
grant. However, the impact is being felt more severely in 2020/21, which is
seeing an increase in direct costs as well as significant reductions in income.

The impact of ongoing under and over spending will be factored into the

forthcoming review of the Medium Term Financial Strategy, which will also take
into account the on-going impact of the Covid-19 pandemic and lockdown.

Reserves

In closing the accounts for last year the Council’s reserves have been reviewed
and the transfers to and from each reserve is set out in the table below.
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4.2.2

4.2.3

5.1

Summary 01 April Transfers | 31 March

2019 (In)/Out 2020

£000’s £000’s £000’s

General Fund Earmarked Reserve (506) 506 0
Strategic Change Reserve (198) (46) (244)
Capital Programme Reserve (345) 9 (336)
Commercial Reserve 0 (250) (250)
Revenue Grants Reserve (952) 338 (614)
SHEP Properties Works Reserve (1) 0 (1)
Total Earmarked Reserves (2,002) 557 (1,445)
General Fund Reserve (5,553) 3,528 (2,025)
ICE Reserve 0 (1,750) (1,750)
Total Reserves (7,555) 2,335 (5,220)

The transfers to and from earmarked reserves reflect their use in supporting
service delivery or the use of grants previously received for specific service
activity. The main transfers are as follows:

General Fund Earmarked Reserve - £545K has been consolidated into
the main General Fund Reserve, after contributions in or (E39K).
Strategic Change Reserve — net contribution into the reserve of (E46K).
ICE Reserve — (E2M) transferred from the General Fund Reserve and
£250K drawn down to revenue.

Commercial Reserve — (E250K) transfer into a new Commercial reserve
to provide future financial resilience for the Council’s companies.
Revenue Grants Reserve - £338K transferred to revenue to cover
additional costs relating to welfare services and tourism services.

General Fund Reserve - £2M transferred into the ICE reserve, £1.727M
budgeted transfer to fund one-off growth items and £110K to fund district
elections.  Offset by (£545K) transferred from the General Fund
Earmarked Reserve and a transfer back to revenue of £236k to offset the
additional net cost for the year.

The transfer of £318K from the non-earmarked reserve relates to the funding of
compensation payments in respects of CPO’s on the town centre retail
development.

Collection Fund

The Collection Fund deals with local taxation matters and as such, its
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5.1.1

5.2

5.3

performance has a direct bearing on General Fund services. For this reason, a
high level review of its outturn is presented for Members’ information.

The Collection Fund for the year is as follows:

Council Tax Business
Rates
£000’s £000’s
Balance B/fwd 01 April 2019 (360) 2,258
(Deficit recovery)/Surplus distributed 456 (1,827)
Debit due for year (69,114) (36,272)
Payments to preceptors 68,319 35,154
Allowance for cost of collection - 129
Transitional Relief - (412)
Allowance for appeals - 364
Write offs and provision for bad debts 491 937
Balance 31 March 2020 (208) 331
Allocated to:
MHCLG - 83
East Sussex County Council (151) 86
Eastbourne Borough Council (27) 146
Sussex Police (20)
East Sussex Fire & Rescue (10) 16
(208) 331

The overall Collection Fund is showing a deficit of £123K (Council tax surplus
(E208K) and Business Rates deficit £331K) as at 31 March 2020 (compared to a
deficit of £1.898M as at 31 March 2019). Collection Fund surpluses or deficits
declared by the billing authority in relation to Council Tax are apportioned to the
relevant precepting bodies in the subsequent financial year. The January 2020
forecast surplus for the Council Tax element of the fund of £481K will be
distributed to precepting bodies pro rata to their Band D Council Tax during
2020/21 leaving a deficit of £273K to be recovered. This Council’s share as at 31
March 2020 was £27K. The forecast deficit for the Business Rate element of the
fund was £73K, which will be collected from preceptors in proportion to their
share of the business rate income during 2020/21 leaving a balance of £258K to
be collected in 2021/22. This Council’s share as at 31 March 2020 was £146K.

It should be noted that as part of the Government’s response to the Covid-19
pandemic and the impact it is having on Local Government finances, it is
proposing three year phasing of 2020/21 collection fund deficits. This means
that repayments to meet collection fund deficits accrued in 2020/21 will instead
be phased over a three year period (2021/22 to 2023/24) to ease immediate
pressures on budgets. This will be factored into the calculations to determine
the Collection Fund surplus/deficit position in December/January.
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6

6.1

6.2

7.0

7.1

Capital Outturn

Appendix B includes a provisional capital expenditure and financing statement
for the year, which is summarised in the following table:

2019/20 Capital Programme Original Revised Actual Variance
Summary Estimate | Estimate
£000’s £000’s £000’s £000’s
HRA 5,633 6,545 4,529 (2,016)
Community Services 7,222 3,808 3,260 (548)
Tourism & Leisure 12,655 2,485 752 (1,733)
Corporate & Core Services 43,440 19,768 17,469 (2,299)
Asset Management 2,994 7,058 6,249 (809)
Grant Funded Schemes 0 498 1,115 617
Total Programme 71,944 40,162 33,374 (6,788)
Financed By:-
Capital Receipts HRA 1,300 455 91 (364)
1-4-1 RTB Receipts 998 1,705 1,201 (504)
Capital Receipts GF 1,196 862 1,890 1,028
Grants and Contributions 8,162 3,054 2,516 (538)
Major Repairs Reserve 4,333 5,298 4,334 (964)
Revenue Contribution to Capital 491 1,135 0 (1,135)
Reserves 0 0 9 9
Section 106 Contributions 27 0 0 0
GF Borrowing (Committed) 29,041 27,653 23,333 (4,320)
GF Borrowing (Uncommitted) 26,396 0 0 0
Total Financing 71,944 40,162 33,374 (6,788)

The Council’s capital programme spending in the year was £33.374M, compared
with a revised budget of £40.162M, giving a net underspend of £6.788M.
Comments on the key variances are also included in Appendix B.

Treasury Management

In accordance with legislation and codes of practice the council is required to
produce an annual treasury report reviewing treasury management activities and
the actual prudential and treasury indicators for 2019/20. The Treasury
Management Annual Report 2019/20 is being considered as a separate report
on this agenda.
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8.0

Conclusion

8.1 This report provides an overview of financial performance for 2019/20. All figures
are provisional and subject to the audit of the Council’'s accounts.

8.2 The General Fund total expenditure, before reserves transfers, was £236k
above the revised estimate, around 1.5% of the net budget (2.7% under for
2018/19).

8.3 The HRA delivered an overall underspending of £544K around 3.6% of turnover
(1.6% for 2018/19). The HRA balance is in line with the expectation and is
sufficiently robust to support the housing self-financing 30 year business plan.

8.4 Capital expenditure is £6.788M lower than the revised estimate.

8.5 The Collection Fund forecast for Council Tax is indicating a surplus of £208K
and a deficit for Business Rates of £331K. This will be allocated to or collected
from preceptors during 2020/21 and 2021/22.

9.0 Financial Implications

9.1 As set out in the body of the report.

10.0 Legal implications

10.1 There are no legal implications arising directly from this report.

11.0 Risk management implications

11.1 There are no risk management implications arising directly from this report.

12.0 Equality analysis

12.1 There are no equality implication arising directly from this report.

13.0 Environmental sustainability implications

13.1 There are no environmental sustainability implications arising directly from this
